
Previous: 7,093.3 PSEi change: -0.21%

High: 7,102.3 Best: GLO +2.25%

Low: 7,072.3 2nd best: SMC +2.07%

Close: 7,078.2 2nd worst: LTG -2.58%

Val. traded (mn): 2,948.2 Worst: JGS -3.44%

Tenor Change Yield Tenor Change Yield

1 month +0.2238 4.7167 4 years +0.1375 7.9357

3 months +0.1667 4.7167 5 years +0.0547 7.1018

6 months +0.0881 5.4516 7 years -0.0415 7.1406

1 year +0.0079 5.6911 10 years +0.1604 7.8031

2 years +0.0015 6.3908 20 years -0.2653 8.3179

3 years -0.4768 6.6107

Previous Close Previous Close

PHP/USD 54.320 54.230 EUR/USD 1.1500 1.1524

Tenor Change Yield Tenor Change Yield

3 months -0.0031 2.2090 5 years +0.0243 3.0693

6 months -0.0006 2.4053 10 years +0.0458 3.2328

2 years +0.0170 2.8850 30 years +0.0561 3.4036
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market fell mainly because of an increase in net foreign selling in the market. Meanwhile, local fixed income yields fell slightly and

the Philippine peso strengthened after the September inflation print came in below the BSP's forecast.

Foreign Exchange

OVERSEAS MARKETS

Global equities ended lower amid the increase in US Treasury yields and a global selloff in tech stocks. Meanwhile, the US dollar ended slightly lower

on tepid September labor market data.

Global Markets

US Treasuries
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 The local equities market weakened mainly due to the increase in net foreign 
selling ($16.33 million), despite having an inflation print slightly below with 
expectations. The PSEi closed at 7,078.2 (-0.21% DoD). 

 Local fixed income yields were relatively flat on average, though the short-end 
rose by 12.16 bps. This came after the inflation print was released at 6.7%, 
slightly lower than the BSP forecast of 6.8%. High inflation had already been 
priced in by the markets. On average, yields fell 0.52 bps. 

 The Philippine peso strengthened slightly, reversing some prior depreciation 
after inflation came in at 6.7%. High inflation continues to add to the risk that the 
BSP will aggressively hike the policy rate again. The USD/PHP pair closed at 
54.23 (-0.17% DoD). 

 US stocks ended lower despite a strong jobs report that as investors grappled with 
higher bond yields. The DJIA and the S&P 500 closed at 26,447.05 (-0.68% DoD) 
and 2,885.57 (-0.55% DoD) respectively. 

 European equities continued to decline as investors were weighed down by higher 
bond yields and the overhang of the Italian budget negotiations. The MSCI Europe 
closed at 127.05 (-0.85% DoD). 

 Asian equities were down as a global selloff for tech stocks continued in the region 
amid reports that Chinese spy chips were sold outside the country.  The MSCI 
APxJ lost 0.90% DoD, closing at 500.79. 

 US Treasury yields closed at multi-year highs after data showing unemployment 
hitting a 50-year low of 3.68% in September and a large upward revision to August 
nonfarm payrolls additions, bringing the number up to 270,000 from the earlier 
reported 201,000. Yields rose 2.33 bps on average, with the benchmark 10-year's 
yield hitting 3.2328% at the close. 

 The US dollar ended slightly lower in choppy trading, with investors focusing on 
modest wage gains and a low September nonfarm payrolls number. The DXY lost 
0.13% DoD to 95.624. 

 Secretary Carlos G. Dominguez III of the Department of Finance (DOF) stated 
that the government's infrastructure and human capital investments along with 
its manageable deficit spending strategy are meant to enable the Philippines to 
operate at optimum capacity. He stated that infrastructure spending should 
increase from 2.2% to 7% of GDP to accomplish the Duterte administration's 
goal of high and inclusive growth. 

 Ayala Land (PSE Ticker: ALI) plans to register another Php50 bn under the 
Securities and Exchange Commission (SEC)'s shelf registration program. ALI's 
chief officer, Mr. Augusto Bengzon said that the debt securities program will be a 
combination of commercial papers, bonds, and other types of fixed income 
instruments.  


